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be transferred by the respective institution holding them, to the fund. Copies of
Finance Acts 2015 & 2016 are er ) 1 for ready reference.

5. In view of the above, it has become the statutory responsibility of
various institutions defined in the rules to transfer the unclaimed amount which
remains inoperative for 7 years, to the Senior Citizens’ Welfare Fund. Rule No.3(c) of
the Senior Citizens’ Welfare Fund Rules 2016 clearly mandates transfer of unclaimed
amounts from the accounts of Employees’ Provident Fund under the Employees’
Provident Fund & Miscellaneous Provisions Act, 1952. Hence, Trusts of
establishments exempted under Section 17 of the EPF & MP Act, 1952 also comes
under the ambit of the Senior Citizens’ Welfare Fund Rules 2016 and are required to
transfer the requisite amount as required under these Rules to the Senior Citizens'

Welfare Fund.

6. Rule No. 7(2) and 3(6) of the Senior Citizens’ Welfare Fund Rules
2016, mandates every institution referred under the Rules to identify the unclaimed
amounts on annual basis by 30" of September of each finical year and make
transfers to the Fund on or before the 1% day of March every year. These statutory
provisions should be followed every year by the Trusts of exempted establishments in
letter and spirit. The transfers by the institutions shall be made on a net basis,
namely the unclain | deposits minus the claims sett 1 with interest in accordance
with the law for the time being in force, of the accounts whose balances have already
been transferred to the Fund. Interest will be computed as per the inte t rates
declared for respective years and eligible to the members.

7. Members claiming to be entitied to the unclaimed amount transferred
to the Fund may apply to the pective institution within 25 years from the date of
credit of the unclaimed amount into the Senior Citizens’ Welfare Fund in accordance
with Section 124 and 126 of Finance Act, 2015. Thereafter unclaimed amount shall
escheat to the Central Goveri :nt unless a court orders otherwise. In view of the
larc  time span of 25 years, all exempted establishments should keep accounts and
full employee wise details of each member whose amount is transferred to ¢ ior
Citizen Welfare Fund including P.F. Account No., Pension Account Number, name and
father’s/spouse’s name of the employee, amount transferred, date of birth, date of
joining, last known address of employee along with Bank Account Number, Aadhar
Card No., Nominee details, list of family members etc. (wherever available). Hence
audited balance sheet of trust should also reflect the total year wise amount
transferred to Senior Citizens’ Welfare und and Fund lying unclaimed with
Government for less than 25 years in Senior Citi | Welfare Fund as contra entry in
assets and liabilities both.
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8. Where no request or claim as specified in section 124 of Finance Act
2015 is made within a period of 25 years from the date of credit of the unclaimed
amount to the Fund it shall escheat to the Central Government unless a court
otherwise orders. In such an eventuality aforesaid contra entry in assets and liability
side of Balance Sheet will get reduced to the extent of amount escheated the Central
Government.

9. Similarly, in case of settlement of unclaimed amount already
trans red to Senior Citizen Welfare Fund, aforesaid contra entry equivalent to the
principal amount transferred for such member will get reversed. Interest is to be
adjusted in accordance with para (6) above.

10. In case of cancellation of exemption/relaxation, in addition to past
accumulations in the accounts of members details of year wise & employee wise
balance of outstanding amount in Trust’s bali :e sheet which was transferred to
Senior Citizens Welfare Fund, should also be obtained from the exempted
establishment/Trust by RPFCs in duly signed hard copy as well as electronically.

\ ++1is issues with the approval of CPFC.)
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Post Office Monthly Income Accounts, Senior Citizens’ Savings Scheme Accounts, Kisan Vikas
Patras, National Savings Certificates (all issues), Sukanya Samriddhi Accounts and discontinued
Small Savings Schemes;

(b) Accounts of Public Provident Funds under the Public Provident Fund Scheme, 1968 maintained
by the Institutions concerned; and

(c) Accounts of Employees’ Provident Fund under the Employees” Provident Funds and
Miscellaneous Provisions Act, 1952.

(4) Every Institution shall prepare list of unclaimed amounts lying as unclaimed deposits in the accounts
and notify to the public in the manner provided under rule 7.

(5) All unclaimed amounts, referred to in sub-rule (2), shall be transferred by the institution to the Fund
within one year from the date of notification of these rules in the Official Gazette:

Provided that the period so specified may be extended by such further period or periods, as
the Central Government in the Ministry of Finance may deem fit, on a request for grant of such
extension by the institution.

(6) The Institution shall identify the unclaimed amounts on annual basis and make transfers to the Fund
on or before the 1% day of March, each year.

(7) The transfers by the Institutions shall be made on a net basis, namely, the unclaimed deposits minus
the claims accepted in accordance with the law for the time being in force, of the accounts whose
balances have already been transferred to the Fund.

Administration of Fund.—

(1) The nodal Ministry for the administration of the Fund shall be the Ministry of Social Justice and
Empowerment.

(2) The Fund shall have its secretariat located in the Ministry of Social Justice and Empowerment.
(3) The Fund shall be administered by a Committee consisting of—

(a)  The Secretary in the Ministry of Social Justice and Empowerment who shall be the ex-officio
Chairperson;

(b)  An official not below the rank of a Deputy Secretary to the Government of India, to be
nominated by the Department of Financial Services — Member;

(©) An official not below the rank of a Deputy Secretary to the Government of India, to be
nominated by the Ministry of Health and Family Welfare — Member:

(d)  An official not below the rank of a Deputy Secretary to the Government of India, to be
nominated by the Ministry of Rural Development — Member;

(e)  An official not below the rank of a Deputy Secretary to the Government of India, to be
nominated by the Ministry of Housing and Urban Poverty Alleviation — Member;

()  An official not below the rank of a Deputy Secretary to the Government of India, to be
nominated by the Ministry of Labour and Employment-Member;

(g)  Officials not below the rank of a Deputy Secretary to the Government of India, to be nominated
by the Ministry sponsoring the proposal and by other Ministries concerned with the specific
proposal;

(h)  Financial Adviser, Ministry of Social Justice and Empowerment;

(1) An official, not below the rank of Joint Secretary to the Government of India, to be, nominated
by the Ministry of Social Justice and Empowerment — Member Secrelary;

(4) The Committee shall meet at least twice a year.

(5) The Commiitee shall take decision as to the utilisation of the amount in the Fund for the purposes
specified in the rule 6.



(6) The Committee shall provide Ministry-wise details of budgetary allocation required for the following
financial year, to the Central Government in the Ministry of Finance:

Provided that the allocations shall be made by the Ministry of Finance, keeping in view the
estimated and absorptive capacity for the authorised purpose and to ensure the perpetuity of the Fund.

(7) The Committee may regulate its rules of business, in addition to, and without prejudice to anything
provided under these rules, for the conduct of its business.

5. Rate of interest.-

The eligible rate of interest for the money lying in the Fund shall be determined and notified by the Central
Government in the Ministry of Finance under sub-section (5) of the section 124 of the Act, on an annual basis.

6. Utilisation of Func

(1) The Fund Shall be utilised for such schemes for the promotion of the welfare of Senior citizens in line
with the National Policy on Older Persons and the National Policy on Senior Citizens.

(2) The schemes referred to in sub-rule (1) shall include—

(a) schemes for promoting financial security of senior citizens, including but not limited to, old age
pensions, long term saving instruments and employment in income generating activities;

(b} schemes for promoting healthcare and nutrition of senior citizens, including but not limited to,
affordable health care programs, mental health services, health insurance schemes, nutrition
education programs and training and orientation in health care of senior citizens;

{c) schemes for promoting welfare of elderly widows;

{(d) schemes related to old age homes, short stay homes and day care of senior citizens;

(e} schemes related to education training and information needs of senior citizens;

{f)  schemes related to research activity on ageing and information systems on senior citizens;
(g) any other scheme, with the approval of the Committee.

(3)  The sponsoring Ministry or the Department of the Government or the State Government concerned
shall be responsible for the processing of the scheme, its monitoring and implementation:

Provided that the proportion of the costs incurred towards the benefit of Senior Citizens only shall
be funded from the proceeds of the Fund.

(4) The Committee may issue detailed guidelines for the implementation of any scheme for the welfare of
the Senior Citizens under these rules.

7. Publication of Information.—

(1) Each institution shall, before crediting the unclaimed amount to the Fund, publish the information
relating to accounts in which unclaimed deposits are lying, in the manner provided under this rule.

(2) The Institution shall identify the unclaimed amounts and prepare a list of the accounts containing
details of the unclaimed amount by the 30" day of September of each financial year.

(3) The Institution shall try to contact each of the account holder of the unclaimed amount, by all
reasonable means of communication, including written notice, e-mail and telephone, on at least two
occasions, within a span of a period of sixty days.

(4) The Institution shall display the list prepared under sub-rule (2) for the general information of the
public, on the notice boards of the relevant offices and on the website of the Institution concerned for
at least a period of sixty days, inviting claims, if any.

8. Annual Report

(1) The nodal Ministry, referred to in rule 4, shall prepare an annual report by the 1¥ day of May, each
year, for the activities undertaken in the previous financial year.
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(2) The nodal Ministry shall make arrangements for the approval of the annual report by the Committee

within one month of its preparation.

(3) The Annual report shall include the activities undertaken by the Committee, the schemes approved for
funding, the major decisions of the committee, the schemes pending for approval and the details of the
amounts credited and debited from the Fund.

(4) The Committee may issue detailed guidelines for the preparation of the annual report.

(5) The nodal Ministry shall make available the annual report on the website of the Ministry, after it is

laid before the Parliament under sub-section (3) of section 127 of the Act.
[F. No. 13/20/2014-NS. II]
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PART I
ESTABLISHMENT AND ADMINISTRATION OF THE FUND

122, (1) The Central Government shall establish a Fund to be called the “Sentor Citizens’
Welfare Fund”.

(2) Any credit balance in any of the accounts under the following schemes remaining
unclaimed for a period of seven years from the date of its declaration as an inoperative
account shall be transferred by the respective Institutions holding them to the Fund.

(a) Small Savings and other Savings Schemes of the Central Government with
Post Offices and Banks authorised to operate such Schemes;

(b) Accounts of Public Provident Fund under the Public Provident Fund Scheme,
1968 maintained by Institution; and

(c) such other amounts, in any accounts or schemes as may be prescribed.

(3) The Fund shall be utilised for promoting welfare of senior citizens and for such
other purposes as may be prescribed.

(4) The Central Government shall, from time to time, notify the eligible rate of interest
for money lying in the Fund.

123. (1) The Central Government shall constitute, by notification, an Inter-Ministerial
Committee for administration of the Fund consisting of a Chairperson and such other number
of Members as the Central Government may appoint.

(2) The manner of administration of the Fund, holding of meetings of the Committee,
shall be in accordance with such rules as may be prescribed.

(3) It shall be competent for the Committee to spend money out of the Fund for
carrying out the objects specified in sub section (3) of section 122.

124. (1) Any person claiming to be entitled to the unclaimed amount transferred to the
Fund may apply to the respective Institution with which the amount due was originally lying
or deposited, at any time before the right to the amount is extinguished as provided in
section 126.

(2) The person making the application shall bear the onus of establishing his right to
receive the amount to which the application relates.

(3) The Institution shall consider the application as expeditiously as possible, and
make payment along with the eligible interest, in any case, within sixty days of the receipt of
the application.

(4) Any payment under this section shall discharge the Institution from liability in
respect of the amount credited to the Fund.

(5) The interest payable, if any, on the money transferred to the Fund shall be determined
and notified by the Central Government.

125. (1) The Institution shall publish such information as is necessary and sufficient
to give reasonable notice of the existence of the unclaimed amounts, before crediting the
unclaimed amount to the Fund.

(2) The Central Government may prescribe the method by which such information
shall be published.

126. (1) Where no request or claim as specified in section 124 of this Chapter is made
within a period of twenty-five years from the date of the credit of the unclaimed amount
into the Fund, then, notwithstanding anything contrary contained in any other law for the
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time being in force, unless a Court otherwise orders, it shall escheat to the Central
Government.

(2) The right of any person claiming to have an entitlement to the unclaimed
amount shall subsist till the period specified under sub-section (1), and shall extinguish
thereafter.

(3) Notwithstanding anything contained in sub-section (2), if, in any case, the Central
Government is satisfied that there were genuine reasons which precluded a person from
making a claim for refund in time, it may, on the recommendation of the Committee based on
examination of facts, refund the money escheated to him.

(4) The Central Government may keep such escheated amount with the Fund for the
purposes of the Fund.

PART III
ACCOUNTS AND AUDIT

127. (1) The Fund shall prepare, in such form and at such time for each financial year
as may be prescribed, its annual report giving a full account of its activities during the
financial year and forward a copy thereof to the Central Government.

(2) The accounts of the Fund shall be audited by the Comptroller and Auditor-General
of India at such intervals as may be specified by him and such audited accounts together
with the audit report thereon shall be forwarded annually by the Institution to the Central
Government.

(3) The Central Government shall cause the annual report and the audit report given by
the Comptroller and Auditor-General of India to be laid before each House of Parliament.

PARTIV
MISCELLANEOUS

128. (1) The Central Government may, by notification, make rules for carrying out the
provisions of this Chapter.

(2) Without prejudice to the generality of the powers conferred by sub-section (1),
such rules may provide for—

(a) such other amounts referred to in clause (c) of sub-section (2) of section 122;

(b) the utilisation of the Fund for the purposes under sub-section (3) of
section 122;

(c) the composition of the Committee for managing the Fund under sub-section
(2) of section 123;

(d) the manner of administration of the Fund and the procedure relating to
holding of the meetings of the Committee under sub-section (2) of section 123;

() the manner of giving notice to the public about the existence of the unclaimed
amounts under sub-section (2) of section 125;

(f) any other matter which is required to be, or may be, prescribed.

(3) Every rule made under this section, shall be laid, as soon as may be after it is made,
before each House of Parliament, while it is in session, for a total period of thirty days which
may be comprised in one session or in two or more successive sessions, and if, before the
expiry of the session immediately following the session or the successive sessions aforesaid,
both Houses agree in making any modification in the rule or both Houses . : that the rule
should not be made, the rule shall thereafter have effect only in such modified form or be of
no effect, as the case may be; so, however, that any such modification oranmt  :nt shall be

without prejudice to the validity of anything previously done under that rule.
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(#i) in the Tenth Schedule, for the entry in column (4) occurring against all the
headings, the entry “Rs.400 per tonne” shall be substituted.

PART XIII
AMENDMENT TO THE ForREIGN CONTRIBUTION (REGULATION) AcT, 2010

236. In the Foreign Contribution (Regulation) Act, 2010, in section 2, in sub-section (1),
in clause (j), in sub-clause (vi), the following proviso shall be inserted and shall be deemed
to have been inserted with effect from the 26th September, 2010, namely:—

“Provided that where the nominal value of share capital is within the limits
42 of 1999, specified for foreign investment under the Foreign Exchange Management Act, 1999,
or the rules or regulations made thereunder, then, notwithstanding the nominal value
of share capital of a company being more than one-half of such value at the time of
making the contribution, such company shall not be a foreign source;”.

PART XIV
AMENDMENT TO THE FINANCE AcT, 2013

237. In the Finance Act, 2013, after section 132, the following section shall be inserted,
with effect from the 1st day of June, 2016, namely:—

‘132A. Notwithstanding anything contained in this Chapter, the provisions of
this Chapter shall not apply to taxable commodities transactions entered into by any
person on a recognised association located in an International Financial Services
Centre, where the consideration for such transaction is paid or payable in foreign
currency.

Explanation  'or the purposes of this section, “International Financial Services
Centre” shall have the same meaning as assigned to it in clause (g) of section 2 of the
28 of 2005. Special Economic Zones, Act, 2005.’.

PART XV
AMENDMENT TO THE FINANCE AcT, 2015
238. In the Finance Act, 2015,—

(a) in section 4, clause (ii) shall be omitted with effect from the 1st day of
April, 2016;

(b) with effect from the 1st day of June, 2016,—

(¥) in section 122, in sub-section (2), for the words “Any credit balance”,
the words “Notwithstanding anything contrary contained in any other law for
the time being in force, any credit balance” shall be substituted;

(i) in section 124, sub-section (5) shall be omitted;
(iii) in section 128, in sub-section (2), clause (c) shall be omitted.
PART XVI
REPEAL AND AMENDMENT OF CERTAIN ENACTMENTS

239. The enactments specified in the Fifteenth Schedule are hereby repealed or amended
to the extent mentioned in the fourth column thereof.

240. (1) The repeal by this Act of the enactments specified in the Fifteenth Schedule
or amendments therein shall not—
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